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Economic and Financial markEt ForEcast
Below is a comparison of current economic and financial data with the panel’s 

composite forecast for the next six months. (Through August 2011)

   Current Level1 Strategists’ Predictions

SToCk MArkeT 11671 11550
 (Dow Jones Industrials)

BoND MArkeT 3.3% 3.2%
 (10-Year Treasury Note)

eCoNoMIC GroWTH 2.6% 2.8%
 (Annual Growth of real GDP)

INFLATIoN 1.1% 1.7%
 (Annual Increase in CPI)

SHorT-TerM rATeS 0.12% 0.2%
 (Three-Month Treasury Bills)

(1) As of 1/03/11

rEcommEndEd allocations  
For a balancEd portFolio 

The statistics below are a composite of results from our monthly poll of leading 
portfolio strategists and are designed for a balanced growth investor.

CurreNT CoMPoSITe 

ALLoCATIoN

 SToCkS BoNDS CASH

 53.4% 34.6% 12.4%

12-MoNTH TreNDS IN 

CoMPoSITe ALLoCATIoNS

  LoW HIGH CurreNT

SToCkS 50.2% 54.8% 53.4%

BoNDS 34.6% 38.8% 34.6%

CASH 10.2% 12.4% 12.4%

rANGe oF CurreNT 

ALLoCATIoNS

  LoW HIGH

SToCkS 20% 65%

BoNDS 20% 60%

CASH 2% 20%

CHANGe FroM PrIor

MoNTH’S ALLoCATIoN
 SToCkS BoNDS CASH

 +2.4% -4.2% +2.2%

  

Portfolio strategists polled 1/3/11-1/7/11

Gary ShillinG
A. Gary Shilling & Co.
 SToCkS 20% up 10% 
 BoNDS 60% down 20%
 CASH 20% up 10%
 

Sam Stovall
Standard & Poor’s
 SToCkS 65%  
 BoNDS 20% 
 CASH 15%  
 (no change)

marK BalaSa
The Alpha Group

SToCkS 64% up 2%
BoNDS 36% down 1%
CASH 2% up 1%

 

Gail dudacK
Dudack research Group

SToCkS 60% 
BoNDS 20% 
CASH 20%  

 (no change)

cash holdings bElow panEl aVEragE

jeffrey Kleintop
LPL Financial

SToCkS 58% 
BoNDS 37% 
CASH 5% 

 (no change)
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Behind the Numbers, with LPL financial

overAll, 2011 wIll continue the economic and market volatility of 2010. The global economy remains 
out of balance, teetering back and forth between the soft spots that invoke a need for increasingly 
extended policy support and the growth spurts that provoke a desire to begin to pull back some of the 
record-breaking stimulus. The last time government spending comprised as much of GDP as it does 
today (during 1945–1960), the economy went through a period of heightened volatility driven by the 
swings in policy action.

In 2011, the policy-driven themes of reflation, which is the intentional pursuit of modestly higher pric-
es, and a broader u.S. foreign policy provide investment ideas that can thrive in a year where the per-
formance of the major indexes is likely to be lackluster. expected volatility, which will remain elevated, 
may present risks to be side-stepped and opportunities to be taken advantage of. Investors with a more 
opportunistic profile may benefit from a tactical approach to investing in order to find attractive oppor-

tunities when offered and successfully take profits when appropriate. Longer-term strategic investors should consider remaining 
broadly diversified. —lPl Financial research’s “outlook 2011: A mix of Clouds and sun”


